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ECONOMIC ACTIVITY

According to INE, the net lending of the Portuguese economy
was 2.3% of the GDP in the second quarter of 2026, which
represents a decrease of 0.1 p.p. compared with the previous
quarter. The reduction in the economy's external balance is
reflected by the overall decrease in the balances of Households
and Financial Corporations. The balance of General
Government (GG) sector stood at 0.5% of GDP in the year
ending in the second quarter of 2026 (unchanged vis-a-vis the
previous quarter). INE’s estimate available here.

Consumer confidence decreased in August and September,
following an increase in the previous three months. The
economic climate indicator decreased in September after an
increase in the previous month. Confidence indicators
increased in Services and Manufacturing Industry, while
decreasing in Trade and in Construction and Public Works. INE’s
press release available here

LABOUR MARKET

According to INE’s provisional estimates, the unemployment
rate in August stood at 5.7%, the same value as in the previous
month, up from May 2026 (+0.1 p.p.) and down from August
2025 (-0.2 p.p.). Furthermore, in August, the labour
underutilization rate increased by 0.1 p.p. from the previous
month, standing at 9.7%.

TOURISM INDUSTRY

In August 2026, the tourism accommodation sector registered
3.9 million guests and 10.9 million overnight stays, resulting in
y-0-y increases of 1.9% and 1.7%, respectively. Overnight stays
by residents grew by 1.5% to 3.9 million, and by non-residents
recorded a 1.9% growth, totalizing 7.0 million. INE’s flash
estimate available here.

EXTERNAL ADJUSTMENT
i. International Trade

In July, exports and imports of goods recorded nominal y-o-y
changes of +6.5% and +0.6%, respectively (+10.7% and
+19.6%, respectively, in the previous month). However, when
transactions without transfer of ownership (TTE) are excluded,
the corresponding growth rates were greater in both flows:
+7.0% in exports and +5.5% in imports (+11.7% and +16.9%,
in the same order, in June). INE’s press release available here.

il. Balance of Payments

In July 2026, the current account (CA) balance recorded a
surplus of €827.70M (€1,321.10M in July 2025). The CA suplus is
negatively influenced by the balance of goods (-€2,774.59M)
and positively by the balance of services which registered a
surplus of €3,642.24M. The capital account registered a surplus
of €368.45M. BdP’s data available here.

DISCLAIMER

PRICE DEVELOPMENTS

The CPI annual rate is estimated to have increased to 3.6% in
September 2026 (3.3% in August). The annual rate of change of
the index for energy products was 15.4% (12.2% in August),
while the estimated rate for unprocessed food was 3.6% (3,4%
in August). In September 2026, the estimated HICP annual rate
of change remained at 3.6%. INE’s flash estimate available here.

According to INE’s data, in August, the Industrial Production
Prices Index recorded a y-o-y increase of 7.2% (+1.5 p.p.
than in July), mainly reflecting the increase in prices of
Intermediate Goods and Energy (contributing with 6.4 p.p.
combined).

BUDGETARY OUTTURN

As of August 2026, the general government budget on a cash
basis recorded a €249.3M surplus, representing a decrease of
€1,799.4M compared to the previous year. The primary surplus
reached €5,467M, €1,309.0M less than in 2025. Excluding
payments to NHS entities for debt settlement, the overall and
primary balances stood at €1,675.8M and €6,894.1M,
respectively. This outcome reflects expenditure growth of 10.4%,
exceeding the increase in revenue of 7.9%.

The increase in revenue was mainly driven by social
contributions (6.8%) and tax revenue (4.9%). The tax revenue
growth was essentially due to the positive evolution of VAT
(8.7%) and personal income tax (7.0%), partly offset by the
decline in corporate income tax (-5.7%) and tax on fuels (-3.5%).

On the expenditure side, primary expenditure increased by
8.9%, excluding payments to NHS entities for debt settlement,
mainly reflecting higher transfers (6.9%), investment (47.5%)
and compensation of employees (5.5%).

TREASURY FINANCING

According to the Debt Management Agency (IGCP), in August
2026, the Portuguese State direct debt reached €315,856M, an
increase of €890M compared to July.

On September 16, IGCP jssued €2,215M of 12-month T-Bills at
the weighted average interest rate of 3.103%.

On September 9, IGCP, E.P.E. auctioned €400M of PGB 3.875%
15Febr2030, €629M of PGB 2.875% 200ct2034 and €600M of
PGB 3.00% 15Jun2035, at the weighted average interest rate of
3.122%, 3.559% and 3.632%, respectively.

GENERAL GOVERNMENT DEBT

According to Bank of Portugal (bdp), in August 2026, general
government debt amounted to €285.63M, an decrease of €558M
compared to July. Maastricht debt net of general government
deposits stood at €260,576M, reflecting a monthly decrease of
€1,501M.


https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=816298012&att_display=n&att_download=y
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=817255912&att_display=n&att_download=y
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=817596165&att_display=n&att_download=y
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=817593428&att_display=n&att_download=y
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=813652485&att_display=n&att_download=y
https://bpstat.bportugal.pt/dominios/3
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=817553699&att_display=n&att_download=y
https://www.ine.pt/ngt_server/attachfileu.jsp?look_parentBoui=815461288&att_display=n&att_download=y
https://www.eo.gov.pt/execucaoorcamental/Paginas/Sintese-da-Execucao-Orcamental-Mensal.aspx?Ano=2026&Mes=Agosto
https://www.eo.gov.pt/execucaoorcamental/Paginas/Sintese-da-Execucao-Orcamental-Mensal.aspx?Ano=2026&Mes=Agosto
https://www.igcp.pt/sites/default/files/2026-09/Movimento_divida_direta_Estado_Government_debt_flows.xlsx
https://www.igcp.pt/en/investidores/instrumentos-de-financiamento/instrumentos-de-curto-prazo/bilhetes-do-tesouro
https://www.igcp.pt/en/investidores/instrumentos-de-financiamento/instrumentos-de-medio-longo-prazo/obrigacoes-do-tesouro
https://bpstat.bportugal.pt/api/observations/excel/?series_ids=12457906,12458046,12458047,12458078,12458105,12458049,12458080,12458107,12457966,12457967,12457994,12458018,12457969,12457996,12458020,12457944,12457946,12458125,12457913,12458050,12458051,12458081,12458108,12458053,12458083,12458110,12457970,12457971,12457997,12458021,12457973,12457999,12458023,12457945,12457948,12458126,12457918,12458058,12458059,12458087,12458114,12458061,12458089,12458116,12457978,12457979,12458003,12458027,12457981,12458005,12458029,12458128,12457921,12561504,12561559,12561949,12561478,12561508,12561490,12561489&language=PT

